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forested site. A vehicle will be consid-
ered to be registered under the laws of
a state as a highway motor vehicle
used exclusively in the transportation
of harvested forest products if such ve-
hicle is so registered under a state
statute or legally valid regulations. In
addition, no special tag or license plate
identifying a vehicle as being used in
the transportation of harvested forest
products is required.

[T.D. 8027, 50 FR 21250, May 23, 1985]

§41.4483-7 Reduction in tax for vehi-
cles registered in a contiguous for-
eign country.

(a) In general. In the case of a high-
way motor vehicle that, for any tax-
able period, has a base for registration
purposes in a contiguous foreign coun-
try, the tax imposed by section 4481 for
such taxable period shall be 75 percent
of the tax that would be imposed but
for this section. A highway motor vehi-
cle has a base for registration purposes
in a contiguous foreign country in any
taxable period in which such vehicle is
registered under the laws of a contig-
uous foreign country and such vehicle
is not registered under the laws of any
of the United States other than propor-
tionately registered under a proration
agreement (such as the International
Registration Plan). A highway motor
vehicle is not considered to have a base
for registration purposes in a contig-
uous foreign country in any taxable pe-
riod in which such vehicle is registered
under the laws of any of the United
States and such State is required under
§41.6001-2(b) to receive proof of pay-
ment of the tax imposed by section
4481(a) with respect to such highway
motor vehicle. For purposes of this
paragraph (a), a highway motor vehicle
that is allowed to operate in a State
under a reciprocity agreement is not
considered to be registered under the
laws of that State.

(b) Contiguous foreign country. The
term ‘‘contiguous foreign country”’
means Canada or Mexico.

[T.D. 8159, 52 FR 33584, Sept. 4, 1987, as

amended by T.D. 8177, 53 FR 6626, Mar. 2,
1988]
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Subpart C—Administrative Provi-
sions of Special Application to
Tax On Use of Certain High-
way Motor Vehicles

§41.6001-1 Records.

(a) Records to be kept. Every person in
whose name a highway motor vehicle
having a taxable gross weight of at
least 55,000 pounds is registered or re-
quired to be registered at any time dur-
ing the taxable period shall Kkeep
records sufficient to enable the district
director to determine whether such
person is liable for the tax and, if so,
the amount thereof. See §41.4482(b)-1
for the definition of taxable gross
weight. Such records shall show with
respect to each such vehicle:

(1) A description of the vehicle (in-
cluding serial number or manufactur-
er’s number) in sufficient detail to per-
mit positive identification of the vehi-
cle.

(2) The weight of the loads carried by
the vehicle in such form as is required
under the laws of any State in which
the vehicle is registered or required to
be registered, in order to permit
verification of such vehicle’s taxable
gross weight.

(3) In the case of any such vehicle ac-
quired after June 30, 1956, the date on
which such person acquired such vehi-
cle and the name and address of the
person from whom the vehicle was ac-
quired.

(4) The first month of each taxable
period in which occurred a taxable use
of each such vehicle while the vehicle
was registered in the name of such per-
son; information showing whether such
vehicle was operated, while registered
in the name of such person, in any
prior month in such taxable period; and
if such vehicle was so operated, evi-
dence establishing that such operation
was not a taxable use.

(6) The date of sale or other transfer
to another of any such vehicle, to-
gether with the name and address of
the person to whom transferred.

(6) In the case of any such vehicle
disposed of otherwise than by sale or
other transfer (including disposition by
theft or destruction), the date and
method of disposition of the vehicle.

(7) In the case of a secondhand high-
way motor vehicle acquired at any
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time in the taxable period, evidence
showing whether there was a prior tax-
able use in such taxable period of the
highway motor vehicle (see paragraph
(b) of §41.4481-2) or whether there was a
suspension of tax in effect (see §41.4483-
3).

(8) A copy of each return, schedule,
statement, or other document filed,
pursuant to the regulations in this part
or in accordance with the instructions
applicable to any form prescribed
thereunder, by the person required to
keep such records.

(b) Transit systems. Every person en-
gaged in the operation of a transit sys-
tem who claims exemption from tax
with respect to a transit-type bus shall
keep records sufficient to show, with
respect to each taxable period, whether
it meets the 60-percent passenger fare
revenue test (see paragraph (e) of
§41.4483-2) for the period prescribed as
the test period (see paragraph (c) of
§41.4483-2) for such system for such tax-
able period.

(c) Exemption for wvehicles used 5,000
miles or less. The owner of a highway
motor vehicle who reasonably expects
the vehicle to be exempt from the tax
under section 4481(a) by reason of
§41.4483-3(c) for a given taxable period
shall keep records which indicate the
reason that the use of the vehicle is
not expected to exceed 5,000 miles on
public highways.

(d) Records of claimants. Any person
claiming refund, credit, or abatement
of the tax, interest, additional amount,
addition to the tax, or assessable pen-
alty, shall keep a complete and de-
tailed record with respect to the claim.

(e) Place and period for keeping
records. (1) All records required by the
regulations in this part shall be kept,
by the person required to keep them, at
a convenient and safe location within
the United States which is accessible
to internal revenue officers. Such
records shall at all times be available
for inspection by such officers. If such
person has a principal place of business
in the United States, the records shall
be kept at such place of business.

(2) Records required by paragraph (a)
of this section shall be maintained for
a period of at least 3 years after the
date the tax becomes due or the date
the tax is paid, whichever is the later.
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Records required by paragraphs (b) and
(c) of this section shall be maintained
for a period of at least 3 years after the
end of the taxable period for which
such exemption applies. Records re-
quired by paragraph (d) of this section
(including any record required by para-
graphs (a), (b), or (c¢) of this section
which relates to a claim) shall be
maintained for a period of at least 3
years after the date the claim is filed.

[T.D. 6216, 21 FR 9645, Dec. 6, 1956, as amend-
ed by T.D. 6743, 29 FR 7932, June 23, 1964; T.D.
8027, 50 FR 21250, May 23, 1985; T.D. 8879, 65
FR 17154, Mar. 31, 2000]

§41.6001-2 Proof of payment for State
registration purposes.

(a) In general. This section sets forth
the circumstances under which a State
must require proof of payment of the
tax imposed by section 4481(a), and the
required manner in which such proof of
payment is to be received by the State
as a condition of issuing a registration
for a highway motor vehicle. A State
must either comply with the provisions
of this section or, in the alternative,
comply with such other rules regarding
the satisfaction of this proof of pay-
ment requirement as may be prescribed
by the Commissioner (by Revenue Pro-
cedure or otherwise), in order to avoid
a reduction of Federal-aid highway
funds apportioned under 23 U.S.C.
104(b)(4). The rules of this section apply
to highway motor vehicles for which
applications for registration are re-
ceived by a State on or after October 1,
1985. For purposes of this section, an
application for registration which is
mailed will be considered to be re-
ceived by a State on the date on which
it is postmarked.

(b) Proof of payment required—(1) In
general. A State to which an applica-
tion is made to register a highway
motor vehicle must receive from the
registrant proof of payment of the tax
imposed by section 4481(a) (or proof of
suspension of such tax under §41.4483-3)
unless otherwise provided in this para-
graph (b)(1), or paragraph (b)(2) or (5) of
this section. See paragraph (c) of this
section for the meaning of ‘“‘proof of
payment’’. Such proof of payment must
be received by the State before the
State issues a registration for such ve-
hicle unless the State is using a system



